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Abstract
Since 1992, exchange-traded funds (ETFs) have emerged to become significant elements in the landscape of investment products. Led by the popularity of the Qs (NASDAQ 100 Trust ETF), the current list of 108 U.S. listed ETFs trade on average over $4 billion daily. More than half of this dollar volume is from the Qs alone. Until July 31, 2001, the only exchange to trade all but one of the U.S. ETFs was the American Stock Exchange. However, the New York Stock Exchange has since begun to trade the major ETFs, which vindicates their status. As investors realize additional applications for ETFs and as products continue to proliferate, we expect even more trading in ETFs. Here we briefly review the current uses of ETFs and discuss the relationship between derivatives and ETFs.
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