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Abstract
This article outlines the possible uses of ETFs in core satellite portfolio management. First, the concept of core satellite portfolio management is introduced along with its benefits. Second, concrete examples of using ETFs in a core satellite framework are presented. The illustrations show that (i) the efficient use of ETFs for sub-segments of the bond or equity markets allows investors to create portfolios that beat broad market indices in terms of their risk/return properties, and (ii) a dynamic allocation strategy between the core and the satellite portfolio allows investors to gain access to the outperformance of the satellite, while controlling the risk of underperformance.
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